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FEATURE 
Germany: Firms Concentrating Investment on 
China 
95P20820A 


[FBIS Media Note] The German Economics Ministry 
was recently reported to have released a study call- 
ing China “the market of the future. Detailed in the 17 
May business daily HANDELSBLATT, the study rec- 
ommends direct investment as the best way to penetrate 
the Chinese market and also as a springboard for ex- 
ports to the rest of Asia. It sees particular opportunities 
for German firms in energy production, chemical fiber 
production, car and truck manufacturing, and the petro- 
chemical, machine, steel, and electronics industries. In- 
vestment in China, however, is not problem-free, the 
ministry warns. Firms should be cautious about invest- 
ing to take advantage of the lower wages in China. The 
wage difference may be offset hy lower productivity and 
a Chinese wage scale and nonwage hiring costs that are 
exvected to increase rapidly in the coming years. An- 
other problem for joint ventures is the often conflicting 
goals of the German and Chinese partners. German firms 
tend to be most interested in securing a niche in the Chi- 
nese market and taking advantage of the labor market, 
while the primary concern of Chinese companies is to 
acquire modern technology. 


The ministry report is just one indication that the Ger- 
man Government and business appear to be focusing 
more attention on China. According to an article in the 
15 May SUEDDEUTSCHE ZEITUNG, six chairmen 
of German companies have traveled to Beijing in the 
last six weeks. Sixteen businessmen, including members 
of the boards of Siemens, AEG, and Volkswagen, ac- 
companied Transportation Minister Matthias Wissmann 
to China recently. Wissmann and Economics Minister 
Guenter Rexrodt, the paper noted, have become Ger- 
many’s “traveling salesmen.” Wissmann is the preferred 
salesmen because his ministry has the most money to 
invest in projects and because he lets the businessmen 
in his delegation have their say, the paper noted. 


German firms have invested a total of close to | billion 
German marks (DM) in 500 joint ventures in China. The 
most successful German joint venture in China, accord- 
ing to the SUEDDEUTSCHE ZEITUNG, which Wiss- 
mann held up as a model for future German-Chinese 
partnerships, is Volkswagen's Shanghai factory, a fifty- 
fifty partnership with a Chinese company. The factory 
employs 7,200 workers, 22 of whom are German, and 
is hoping to produce for export to other Asian coun- 
tries by the end of the decade. "We want to take our 
cars to Japan and sell them there,” says Volkswagen 
board member Martin Posth, who accompanied Wiss- 
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mann to Ch aa. The paper also mentioned opportunities 
for German firms in the construction of a high-speed rail 
link between Beijing and Shanghai; a German-Chinese 
group is studying four additional large projects: the first 
in northeast China, the second in the tourist region of 
Huangshan, the third a railroad for transporting coal 
from Shenmu to Huanghua, and the fourth for construc- 
tion at the Shanghai a‘port. 


Germany is also pursuing lucrative aerospace cooper- 
ation with China. The SUEDDEUTSCHE ZEITUNG 
reported that Lufthansa together with Air China is op- 
erating the largest airplane manufacturing project in 
China, Ameco Beijing, which employed 3,000 workers 
and made DM130 million in sales last year. An article 
in the 21 May DIE WELT AM SONNTAG described 
Daimler-Benz Aerospace’s (DASA) joint ventures in 
China. DASA just concluded an agreement with Avia- 
tion Industries of China and Samsung Aerospace Indus- 
tries Ltd. to produce a 100-120 seat jet to replace the 
outdated Fokker jet. The new head of Daimler-Benz, 
Juergen Schrempp, who recently returned from a trip to 
China, hailed the agreement as a “new highpoint” in re- 
lations between the two aerospace industries. Schrempp 
realized, according to DIE WELT, that because the Eu- 
ropeans could not hope to sell European-produced air- 
craft in Asia, they should “build this aircraft with the 
Asians in Asia.” Schrempp rejected the assertion that the 
Germans are only providing technology that the Chinese 
will later copy: “It is an incredible chance for us, we 
could never broach the Asian market from home...If one 
does not include the Asians, one can never get a foot in 
the door for the long term.” During his visit to China, 
Schrempp also signed an agreement for a German-made 
satellite to transport a Chinese carrier rocket into space. 
Schrempp also wants to examine the possibilities of 
manufacturing smaller cars in China for the Chinese 
market; his government contacts in the aerospace in- 
dustry are responsible for two-thirds of the automo- 
bile production as well. Daimler-Benz subsidiaries are 
also profiting from the parent company’s Chinese ac- 
tivities. AEG is providing technology to nearly all of 
China's mines, and Mercedes-Benz is producing buses 
and trucks in China. In the fall, Daimler-Benz is plan- 
ning to co- locate all its subsidiaries under one roof in 
Beijing. 


German economic activity in China is still lagging, how- 
ver, according to the SUEDDEUTSCHE ZEITUNG. 
Minister Wissmann told the paper: “I do 
not think that all iarge firms take Asian trade as seriously 
as befits the economic strength of Germany worldwide.” 
For example, although a number of large German firms 


participate in 94 projects in Shanghai, their activity to- 
tals only 0.8 percent of total foreign investment in the 
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city. German machine manufacturers used to export to 
Asia, but now the situation is reversed. Siemens em- 
ploys about 5,000 workers and totals $1 billion in sales 
in China—still a relatively low figure for the size of the 
firm, according to the SUEDDEUTSCHE ZEITUNG. 


EUROPEAN UNION 
De Silguy on Introduction of Third Phase of EMU 
BR235123295 


(FBIS Editorial Report) Yves-Thibault de Silguy, EU 
commissioner for economic, financial, and monetary af- 
fairs, has encouraged the EU member states to maintain 
and even improve their economic polic.es in view of the 
1997 monetary union, according to an interview pub- 


according to de Silguy, will be to convince EU citizens 
that the single currency is a good currency. 

Besides, de Silguy thinks that the economic provisions 
of the Maastricht Treaty should not be modified to ease 
some states’ entry into the monetary union. This, in his 
opinion, would “kill EMU." However, the Commission 
will tolerate the fact that not all the countries will be 
able to juin the union at the same time. Those which will 
not be integrated immediately because of convergence 
problems will be allowed to do so later. De Silguy 
concluded that economic discipline and coordination 
must be strengthened to achieve the objectives set for 
1997. (Paris LA TRIBUNE DESFOSSES in French 23 
May 95 p 7) 


Germany's Dasa, French Aerospatiale Disagree on 
Projects 
AU3050906A 


{[FBIS Editorial Report] According to a 
by SUEDDEUTSCHE ZEITUNG, Daimler 


construction of a large aircraft (Superjumbo) and a 
new supersonic plane (Superconcorde). Dasa believes 
that there would be a promising market for an aircraft 





the Germans think that the superjet is 
“an aircraft for the rich that damages the environment.” 
A true test for the German-French ability to cooperate 
could turn up before the end of the year. The two 
aircraft builders will have to decide how they intend 
to respond to the offer for cooperation by a Chinese- 
Korean consortium for the construction of a plane with 
about 100 places. Acrospatiale, Dasa, and Boeing are 
being considered for the project. Gallois is confident 
that the Europeans will get the order but only if they 
present a joint offer. This, however, will be difficult, 
Italian Aliena for this while Dasa is working 
the market with its Dutch iary Fokker. 


Chirac, Juppe Pick Loyal Economic Team 


and are his longtime friends and supporters. Below is 
a summary of the major ministers and advisers in the 
new government: 
OFFICE OF THE PRESIDENT 

Jean-Pierre Denis: Assistant Secretary General. 
Despite having worked with former Budget Minister 
Nicolas Sarkozy in former Prime Minister Edouard Bal- 
ladur's cabinet, Denis supported Chirac during the cam- 
paign and apparently won his full confidence, according 
to an article in LA TRIBUNE DESFOSSES on 18 May. 
In fact, the article claims he inspired a good share of 
Chirac’s economic platform and became one of Chirac’s 
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main speech writers. Denis fought during the campaign 
to confine debate over public finances to issues rather 
than taking an “accounting approach” to these issues. 
Confronted by Sarkozy on the cost of Chirac’s eco- 
Chirac team against pursuing a “numbers” war with their 
opponents, and instead backed an attack on Balladur’s 
“aberrant” economic policies. The article claimed De- 
nis wanted to be Chirac’s sherpa and was disappointed 
when Jean-David Levitte was named. Denis is a gradu- 
ate of the National School of Administration (ENA) and 
worked in Chirac’s Mayor's Office as assistant chief of 
staff. 

Anne Duthilleul, adviser for industry, budget, and 
taxation . 
Jean-Francois Cirelli, chief of staff at the Treasury 
department. 

Jean-David Levitte, Chirac's sherpa and diplomatic 
adviser . 


CABINET MINISTERS 
Alain Madelin, Economy and Finence Minister 


The government's strongest free market advocate, 
Madelin was appointed to this position as a reward 
for his loyal support of Chirac, according to an article 
in LES ECHOS on 20 May. Vice President of the 
Republican Party (PR), Madelin helped rally Chirac’s 
when Chirac’s standing with the public 
was at its lowest. He was formerly the minister of 
small businesses in Balladur’s administration. The 
article claims Madelin has recently tempered his free 
market rhetoric, no longer argues for delinking French 
and German monetary policy, and has shown more 
social concern to soften his image. While the article 
points out that Madelin—described as a former Young 
Turk of conservative circles, “always prompt to battle 
in the National Assembly with the Socialists"—will 
certainly have controlling government spending as his 
prime concern, he will, as an “agitator of ideas” and a 
“willful provocateur and nonconformist,” be hard put 
permanently to act and speak judiciously under the 
watchful eye of financial markets. 
Under Balladur, Madelin was considered an “iconoclast” 
and the article claims Balladur paid little attention to 
him. As a consequence, Madelin developed his favorite 
economic themes within his Ide#s-Action group. Son 
of a laborer and a secretary, Madelin wants to put 
in motion a “social elevator” that will allow citizens 
to pull themselves up by the bootstraps. He ardently 
supports the individual entrepreneur. On the other hand, 
Madelin criticizes the “government aristocracy,” which 
“knows the price of everything and the value of nothing” 
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and wants government to shrink. As industry minister 
between 1986 and 1988, he voted to lower funding for 
Yves Galland, Industry Minister 

Galland, 54, is another loyal Chirac associate, according 
to the LES ECHOS article. He has worked for Chirac 
since 1983 when he became deputy Paris mayor for con- 
struction and housing. He was a member of then Prime 
Minister Chirac’s cabinet during 1986 as minister dele- 
he sponsored the Galland law, the intent of which was 
to improve the country’s decentralization laws. Galland 
has been a European Parliament deputy since 1979, pre- 
siding over the liberal, democratic, and reformist group 
in that body during 1991-94. He has been CEO of three 
advertising agencies, JepContinental, Prairial Communi- 
cation, and Emer-Publicite. Galland was also president 
of the Valois branch of the Radical Party, which was 
part of the Union for French Democracy (UDF) coali- 
tion during 1988-94. 


Christine Chauvet, State Secretary for Foreign 
Trade 


A close associate of Madelin’s, Chauvet has been the 
national president of France’s women’s CEO associa- 
tion since 1992. She is an official of the PR and belongs 
to Madelin’s Ideas-Action group. Holding an advanced 
degree in advertising, she was once the assistant adver- 
tising head at the Dim agency and worked on the Pierre 
Cardin account. In 1973 she directed Chauvet Public 
International Relations and Import-Export, the company 
ized in the sale of petroleum products. 

Francois d’Aubert, State Secretary for the Budget 

Characterized by the article as sometimes unpredictable, 
d’Aubert has been a critic of the office of the Presi- 
dent of the Republic, complaining of executive branch 
abuses. During various stints in several ministries and 
as a member of the finance committee for the National 
Assembly, d’Aubert has fought battles against anticor- 
ruption, EU institutional waste, and what he terms “the 
debacle” of the Credit Lyonnais bank losses. He is a 
close associate of Madelin's and a member of the PR. 
His appointment was a surprise, the article claims, since 
traditionally the Budget Ministry belongs to the major- 
ity party—Chirac’s Rally for the Republic (RPR)—or 
someone close to the prime minister or president. 


Herve Gaymard, State Secretary for Finance 


Very close to Chirac during the campaign, according 
to the article, Gaymard headed the expert groups re- 
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An RPR deputy from Savoie since 1993, he was the 
youngest member of the finance commission in the Na- 
tional Assembly. Now 35, Gaymard will take charge of 
consumer issues and the EU internal market. 


Philippe Vasseur, Agriculture Minister 


An official uad spokesman for the PR, Vasseur would 
like to see a new type of government strategy for agri- 
culture more in keeping with “the reality of an agri- 
cultural France” and the notion of a d ect relation- 
ship between producers of raw materials and consumers. 
Vasseur, 51, is a former journalist of LES ECHOS and 
was director of economic reporting for LE FIGARO 
from 1987 to 1989. He was elected deputy of Pas-de- 
Calais in 1986. Regional and agricultural issues are an 
old passion of Vasseur’s, according to the article. He is 
not anti-EU, but considers it “a constraint.” The article 
concludes it is likely that Vasseur will strongly pur- 
sue the idea of Community preference in trade matters 
which Chirac supports anc has stated that he would like 
to see a “strong EU commercial identity.” 


Jacques Barrot, Labor Minister 


Barrot supports reducing employer payroll taxes to cre- 
ate jobs and wants to help the hard-core unemployed 
in a “realistic” manner. According to the LES ECHOS 
article, he has said that to have fewer hard-core unem- 
ployed, the country must have the courage to give up 
some of its acquired benefits. A firm advocate of im- 
proving the social condition, Barrot is characterized by 
the article as having a temper, contrary to his image as 
a “gentle” man which has followed him since he first 
became a deputy in 1967. The article also states that 
besides many years of experience, Sarrot brings with 
him to Chirac’s entourage the “caution of a repentant 
Balladur supporter.” An avowed centrist and member 
of the Center of Social Democrats (CDS), Barrot has 
served in several cabinets under Chirac and Raymond 
Barre. He has also been the president of the Social Af- 
fairs Commission in the National Assembly. 


OFFICE OF THE PRIME MINISTER 
Below are brief descriptions of Juppe’s advisers re- 
ported in LA TRIBUNE DESFOSSES on 18 May: 
Pierre-Mathieu Duhamel, Deputy Chief of Staff 


Duhamei will be in charge of economic and social 
issues on Prime Minister Alain Juppe's staff. He briefly 
served since December 1994 in the Public Accounting 
Office. A graduate of the ENA, Duhamel knows Juppe 
and Chirac well. He was a technical adviser to Juppe 
when Juppe was in the Budget Ministry in the mid- 
1980's. After three years working in the Hauts-de- 
Seine department as director general of departmental 
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services during 1988-91, he became the assistant chief 
of staff in then Paris Mayor Chirac’s office from 1991 to 
1992. Duhamel subsequently served as head of Chirac’s 
finance and economic affairs department until assuming 
his duties in the Accounting Office. He has also been the 
economic affairs adviser to the Rally for the Republic 
(RPR). 

Francois Mongin, budget adviser. He will oversee 
public finance issues. He previously was posted to the 
Marie Christine Lepetit, tax specialist. ENA graduate, 
formerly with the General Department of Taxes. 


Jean Chodron de Courcel, finance adviser. Also an 
ENA graduate and has served in the financial depart- 
ment of the Schneider group. 


Jean Cadet, European affairs adviser. ENA graduate, 
Cadet heads the Secretariat General for Interministerial 
Cooperation (SGCI) for Community issues and will 
remain in that post while concurrently serving on 
Juppe’s staff. (Paris LES ECHOS in French 19, 20 May 
95 pp 3-8; LA TRIBUNE DESFOSSES in French 18 May 
95 pp 4-6) 


Commentary Claims Seat Belt Recall Unfair Tactic 
95P29821B 


[FBIS Media Note) The recent U.S. recall of automo- 
biles equipped with safety belts produced by Japan's 
Takata company is a form of trade threat against Japan 
meant to bolster the U.S. announcement that tar‘7fs on 
Japanese luxury cars will be increased if Japan does not 
open its market to U.S. cars, according to an article in 
LIBERATION. U.S. behavior in its dispute with Japan 
over this issue is conducted on two fronts, the article 
states. On the one hand, the United States threatens the 
Japarese with safety belt recalls, and on the other hand, 


dispute Organization 
(WTO). (Paris LIBERATION in French 23 May 95 p 19) 


GERMANY 


New Battle Against EU Banana Regime Planned 
AU305171595 
[FBIS Editorial Report) According to a report by HAN- 


DELSBLATT, at the meeting of the EU foreign minis- 
ters in Brussels on 29 May, the German delegation will 


for the so-called “dollar bananas” compared with the 
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those before July 1993, complained that the current sys- 
tem has made bananas up to 50 percent more expensive 
in Germany. The government wants the import quota 
to increase to 3 million metric tons per year. It also 
wants to revise the distribution schedule for the quota 
of third-country bananas to benefit “traditional” produc- 
ers of bananas (in particular from Latin America), inc- 
creasing their share from 66 »vercent to 80 percent. In 
return, the government proposes to reduce the share of 
ACP bananas (from the African-Caribbean-Pacific area) 
from 30 to 20 percent. The Fedcial Government pointed 
out that these bananas do not have any chance to be 
sold in countries that buy dollar bananas. However, the 
report noted that diplomats think that Bonn’s new pro- 
posal of a more liberal banana import policy has little 
prospect of success. While Germany is supported by the 
Benelux countries, Finland, and Sweden, it will proba- 
bly not have enough allies to have a majority on the EU 
Council of Ministers. (Duesseldorf HANDELSBLATT in 
German 29 May 95 p 3) 


Industry Coordinates Middle East Trade Efforts 
AU1905 160195 


[FBIS Editorial Report] According to an article in 
HANDELSBLATT, German industry is planning to 
establish a joint working group to coordinate trade with 
the Middle East. The organization will be establihsed 
in September 1995 and will be made up of members 
of the Federation of German Chambers of Industry and 
Commerce (DIHT), the Federal Association of German 
Industry (BDI), the Near and Middle East Association, 
and the Federation for German Wholesale and Retail 
Trade (BGA). In addition, DIHT is planning to open 
new offices in Beirut and the West Bank city of 
Ramallah over tie next six weeks. According to the 
BGA, “it is more important to ope: FU markets for 
agricultural produce and textiles from that region than 
to initiate new assistance programs.” German exports to 
the Middle East region increased by 10 percent during 
1994, while imports from the Arab states went down 
10.5 percent. (Duesseldorf HANDELSBLATT in German 
19 May 95 p 9) 


Shipbuilding Industry Worried About ROK 
Ambitions 


AU1905161395 


{FBIS Editorial Report) According to a report in HAN- 
DELSBLATT, Heinz Ache, chairman of the Association 
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are, however, very worried by South Korea's intention 
to replace Japan as the largest shipbuilding nation. Ac- 
cording to Ache, it is South Korea's declared goal to 
double its already large capacities within a brief period. 
The Association has called on the Federal Government 
to influence Korea not to use monetary policy as an in- 
strumeni of trade policy. As a result of the de-facto link 
between the won and the dollar, South Korea is engaged 
in “currency dumping,” Ache claims. 

Despite the currently healthy status of German ship- 
yards, employment in the shipyards fell 8 percent in 
1994 to 39,200 employees. The situation of shipyards 
for inland navigation vessels is particularly critical due 
to excessive capacity and low-wage competition from 
Romania and Slovakia. At the end of 1994 the German 
shipbuilding industry and its subcontractors employed 
about 110,000 people and had sales of about DM22 bil- 
lion. (Frankfurt/Main FRANKFURTER ALLGEMEINE 
in German 19 May 95 p 18) 


Berlin Company Starts Joint Venture in Russia 
AU2205 132495 


[FBIS Editorial Report} According to a report by 
BERLINER ZEITUNG, the KWO Kabel company from 
Berlin is now in a German-Russian joint 
venture in Voronesh, called Voroneshtelekabel, which 
was put into operation on 13 May, after the contract had 
been signed in November 1993. The joint venture is one 
of the most modern telecommunications cable factories 
in Russia. Running at full capacity as of the end of 1996, 
more than 83,000 km of telecommunications cables 
are to be produced on the 140,000-square kilometer 
premises. The cables are to be produced with technology 
and in quality that is unprecedented in Russia. In 
addition to KWO Kabel, which belongs to British BICC 
Cables, the Russian AG Svyastroiy from Voronesh and 
the Moscow Cable Research Institute are involved in 
the project. The Russian side holds 75 percent of the 
stock capitzi of 41 million marks, the rest is held by the 
Berlin company. By the end of 1996 Voroneshtelekabel 
is expected to earn 70 million marks in annual sales 
and employ 250 people. (Berlin BERLINER ZEITUNG 
in German 17 May 95 p /1) 


Mercedes Sees Joint Venture Threatened by 
Russian Tax Laws 


AU2351 15395 


[FBIS E<*orial Report] According to a report by HAN- 
DELSBLATT, Mercedes-Benz is afraid that current 
Russian tax laws, which forbid investors from taking 
profits, will preclude the establishment of a joint venture 
with the Russian transporter producer UAZ, Ulyanovsk. 





in peokbied without permission ofthe copyright owner. 

















6 ECONOMIC REVIEW 


In February Mercedes-Benz and UAZ had confirmed 
that the joint production of the T1 transporter model as 
well as the production of cross-country vehicles with a 
long wheel base and diesel engines was supposed to be 
started in Ulyanovsk. With a cost of about 720 million 
marks, the factory on the Volga River would be one of 
the biggest foreign investments in Russia. According to 
a Mercedes spokesman, the International Finance Cor- 
poration (IFC), a subsidiary of the World Bank, which 
intended to join the project, has already bowed out. In 
addition to IFC, the two joint venture partners, German 
banks, the European Bank for Reconstruction and De- 
velopment, as well as four Russian banks were supposed 
to ensure the financing of the investment. Talks with 
Economics Minister Yevgeniy Yasin are being held, but 
Mercedes assumes that the project will be shelved until 
after the parli elections in December. (Dues- 
seldorf HANDELSBLATT in German 23 May 95 p !) 


DIHT To Increase Representation Abroad 
9SP20823B 


[FBIS Media Note] The German Association of Indus- 
try and Trade (DIHT) has announced plans to establish 
additional chambers of commerce abroad. The Associ- 
ation is focusing in particular on the Near and Far East. 
In addition to its existing offices in Slovakia, Romania, 
and several former Soviet republics, it wiil open new 
ones in Slovenia, Belarus, Lebanon, and the Palestinian 
territories. It is also planning chambers of commerce 
in Beijing, Kuang-chou, and Chengtu. The Economics 
Ninistry has committed three million German marks to 
the DIHT effort. The chambers of commerce provide 
information to German firms and help them establish 
local contacts. 


At the same time, however, Johannes von Thadden, the 
head of the DIHT's chambers of commerce, acknowl- 


Germany 
GENERAL ANZEIGER in German 11 May 95 p 17) 


GREECE 
Papandoniou Confirms PASOK’s Economic 
Philosophy Change 
9SP20822A 
[FBIS Media Note] Minister of National Economy 
Yiannos Papandoniou has confirmed the recent changes 
in the Panhellenic Socialist Movement (PASOK) gov- 


quotes Papandoniou as implying that this change may 
be the “glue” that will hold PASOK together after Prime 


Minister Andreas Papandreou leaves the scene. 
(Athens | KATHIMERINI in Greek 21 May 95 p 51) 
Privatization Policy Discussed 

9SP20822B 


[FBIS Media Note] Despite the government's successes 


pursue i 
socdin, to on anictlin | RATEGMAERINEL The Sabene 
of government privatization efforts thus far can be 
attributed to the government's bad hand!':.x of the issue. 
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its first technological sale in China 50 years ago and, in 
November 1992, signed an agrsevs-:«1 with the Chinese 
Chemical Industry Ministry, the «~a’ “birth of our pres- 
ence in China,” Jeai:-Rene Fourtov, «::¢*sed. Since then, 
$70 million has been invested: Sever: jf i veo ores have 
been created (three of which have bees »:-rat.onal since 
the start of the year) and 15 other projects are under dis- 


with “a strong future” for Rhone-Poulenc in China, es- 
larly efficacious on rice. (Paris LA TRIBUNE DESFOS- 
SES in French 29 May 95 p 12) 
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[FBIS Media Note} Ericsson received its largest order 
yet from Japan for digital mobile telephone equipment. 
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ing to Chirac. (Paris LA TRIBUNE DESFOSSES 
in French 22 May 95 p 2) 


Greek 19 May 95 p 21) 
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principle, which helps create more responsiveness to the 
citizenry, as combining democracy with efficiency. 
IV. Full Utilization of Existing Scopes for the Distri- 
bution of Responsibilities. Van Miert says that it is the 
Commission's goal to give the member states’ cartel au- 
noidien i ingly on ity to decide individual 
cases by national as well as Community laws. He seeks 
to create a “competition union” within the Community 
and mentions four prerequisites: 

1. Application of common competition rules; 

2. Standardization of sanctions; 


3. Measures to harmonize legislation and create legal 
security; 





4. Equal legal protection guarantees. 

In an afterword on an independent EU competition au- 
thority, Van Miert says he doubts whether such an au- 
sion, because it would involve more bureaucracy and 

wtegy serv! ki 
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